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Abstract

The characteristics of rural businesses are increasing over time due to their impact on growth
and creation of diversity in economic activities. In the meantime, new approaches have been
identified to development rural economy and rural communities. One of these approaches is to
identify national and international opportunities that have led to the growth and development of
rural businesses. One of the necessities of developing countries is the movement of small and
medium-sized enterprises towards internationalization, as competitive pressure is increasing and
on the other hand, direct financial aid and support from governments has decreased. Moving from
the national market to the international market is a crucial decision for small and medium-sized
enterprises with a low financial base, local focus and limited geographic area. By considering
importance of the issue, the main purpose of this article is to explore the challenges and barriers
to the internationalization of rural SMEs. According to the results, it was found that the
internationalization of rural SMEs faces many problems and challenges that can be divided into
two categories macro and micro level. Macro level problems cannot be controlled easily; include
institutional environmental factors, the challenge of entry mode selection, barriers related to
language and culture, barriers related to health certification and standardization, that are often
classified as external problems. Micro level problems can be controlled easily; such problems
include internal organizational capability barrier and human resource barrier such as management
and human capital challenges, human resource management challenges, export marketing
challenges, inadequate network and knowledge, technology and social capital challenges are
small issues that are often classified as internal problems.
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