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The purpose of this study is to investigate the role of location along
with other influencing factors on the utilization of the potential
capacity of agricultural transformation and supplementary industries
active in Mazandaran province. The research data were collected
from the managers of agricultural transformation units in
Mazandaran through the use of 230 questionnaires in 2017-2018.
The cluster sampling method was done with the assignment fan. The
studied units are divided into three groups based on the level of
utilization of potential capacity: weak, medium and complete, and
two-level ordinal logit model has been used to determine the
influencing factors. Also, in this research, Stata 14 software was
used for data analysis. The findings showed that the contribution of
the location factor in the changes in the utilization levels of the
capacity of agricultural industries is 10.45% on average. According
to the changes in the share of the location, it can be concluded that
the individual characteristics (inside the unit) explain 61 to 87% of
the changes in the utilization of the potential capacity of the unit.
The variables of the life of the unit, the education of the manager,
the size of the unit, the way of providing raw materials and the
amount of initial capital for construction have a negative effect on
the level of utilization of the potential capacity of industries. The
results of this research showed that focusing on the internal
characteristics of the units is more effective than location to increase
the efficiency of agricultural conversion and supplementary
industries in Mazandaran province, hence suggestions such as
holding training courses, providing facilities, supporting small
conversion industries, priority Licensing clause based on type of
ownership and type of activity was presented.
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